
URGENT and VERY IMPORTANT

Proposed Amendment to Las Colonitas By-Laws

Purpose: To allow the HOA to enter into multi-year contracts in order to lock down low rates 
for services (e.g., electricity).
 Why: The Board of Directors has made one of its priorities to find ways for the association to 
keep cost low for the HOA and the owners. However, this process must still abide by the Bylaws, 
something that was not always done by previous boards. Currently, the Bylaws do not allow the 
HOA to enter into contracts with terms greater than one (1) year. The HOA will soon have to 
sign a new contract with an electricity provider. With the electric rates set to rise in the coming 
years, it would be in the HOA advantage to lock down low electric rates for multiple years (this 
will also keep your individual electric bills low). 
Safeguards: The Board of Directors recognizes that one-year contracts are sometimes a 
good idea since they protect the HOA from costly and detrimental long-term contracts without a 
way out. To protect the interests of the HOA and the owners, only select categories of multi-year 
contracts will be allowed when they provide cost saving opportunities over many years. 
Additionally, this amendment reaffirms the obligation of the Board to limit contracts with 
management companies to renewable one-year terms only. This will ensure that whenever the 
HOA is not satisfied with the management company, moving on will not be as costly and 
complicated as it has been in the past.
Urgency: There is only a short widow of time to lock down this electric low rate. The 
amendment must be passed before the board can authorize the signing of the new contract. 
However, unlike regular votes only requiring a simple majority of the owners present, 
amendments require at least 75% of all owners. This is why your vote is needed ASAP so that we 
can start saving even more money.

What do you have to do:
1. Please review the current Article IV Board of Directors, section 3 (q) Other Powers and 

Duties and the proposed amendment to the bylaws on the next page.
 

2. Use the provided form (see third page) to check “Yes” or “No” in order to indicate 
whether you approve the proposed amendment.

3.  Mail the pre-stamped envelope ASAP (no stamp needed, just mail it).

 Proposed amendment to the Bylaws

Article IV Board of Directors, section 3 (q) 
From (current text in the Bylaws):
The Board of Directors may employ for the Association a management agent (“Managing 
Agent”) who may be delegated and shall exercise some or all of the powers granted to the Board 



of Directors by the Declaration and By-Laws as determined by the Board of Directors, except for 
the powers of attorney-in-fact set forth in Paragraph 22 and Paragraph 23 of the Declaration. 

Any agreement for professional management of the Condominium Project, or any other 
contract providing for services by the Association, must provide for termination by the 
Association for cause upon thirty (30) days written notice thereof and a maximum contract term 
of one year, renewable by agreement of the parties for successive one-year periods. 

To (proposed amendment)
Article IV Board of Directors, section 3 (q)

The Board of Directors may employ for the Association a management agent (“Managing 
Agent”) who may be delegated and shall exercise some or all of the powers granted to the Board 
of Directors by the Declaration and By-Laws as determined by the Board of Directors, except for 
the powers of attorney-in-fact set forth in Paragraph 22 and Paragraph 23 of the Declaration.

Any agreement for professional management of the Condominium Project, or any other contract 
providing for services by the Association, must provide for termination by the Association, with 
or without cause, upon thirty (30) days written notice thereof, and a maximum contract term of 
one year, renewable by agreement of the parties for successive one-year periods. 

Exceptions to the maximum contract term of one year may be made when and only when 
the Board of Directors demonstrates and puts on record that such extended terms are 
necessary to take advantage of possible long-term cost saving such as locking down low 
rates in anticipation of future rise in the cost of the service under consideration. Such 
multi-year contracts are limited to a maximum contract term of five (5) years, renewable 
by agreement if conditions are the same or better.  However, this provision for extending 
the length of contract beyond the standard one-year term expressly does not apply to a 
professional property management agreement of the Condominium Project which shall 
remain limited to a contract term of one year.

Any decision to terminate a professional management agreement and effect self-management 
shall require the approval of all institutional purchasers of first mortgages, or their agents. 

Amendment to the Bylaws: Article IV Board of Directors, section 3 (q)

Please check one:

ð I vote YES in favor of the amendment to the Bylaws

ð I vote NO against the amendment to the Bylaws



Full Name: ____________________________________________________

Unit Number: __________________________________________________

Signature: _____________________________


